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AlG — Europe Key Facts

Global key facts

v" Wholly owned subsidiary in 90 countries
and jurisdictions

v Diverse business

v" Scale and expertise in Worldwide markets

Sweden

A leading Insurer in Europe

v Operating in over 26 countries " S
” {Caech Repubiic -~
v" With over 5000 employees bo =y
v" AlG UK Limited — FSA regulated |
v~ Drawing on nearly 60 years experience
v" European market leader in Environmental e’ X

products offerings

Israel ‘
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Nature of
environmental
exposures
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Gradual release

GRAVEL

SOIL

ABSORBENT ROCK

CHALK

IMPERMEABLE LAYER
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Nature of environmental exposures

v Leaking Underground Tanks

v Leaks from Above Ground Tanks and Piping

v" Repeated Spills in Process Areas, Packaging
Areas, Loading Areas, Etc.

v' Storm Water Run-Off from Material Storage and
Waste Storage Areas

v Poor Maintenance Practices

v' Consequential to sudden and accidentalg
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Nature of environmental exposures
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ELD alapjai
2004/35/EK EU iranyelv

v Az ELD a kérnyezeti karok kbvetkezményeire
fokuszal, felismerte a meglévé térvények
bévitésének szlikségességét.

v A hatésagoknak kotelessége cselekedni.

v Fbkuszban a kdrnyezeti karok (természet, viz,
talaj, élévilag)

v" Nem a ,hagyomanyos” karokkal foglalkozik
(személyi sérllés, dologi kar, pénzlgyi veszteség)

v' Cél a kdornyezet helyreallitasa, és nem
harmadik személyek kartalanitasa
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ELD alapjal

v Bevezetés — 2007. aprilis 30.

v Minden kérnyezeti esetet jelenteni kell — ennek
elmulasztasa blincselekmény.

v’ Szigoru felel6sség — néhany iparagban a hibazas
vagy gondatlansag nem eléfeltétele a cselekedetek
végrehajtasanak

v' Karok mértékének megndvekedése

v" Nagyobb helyreallitas
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ELD alapok

> “Elsédleges” helyreallitas: olyan helyreallitasi intézkedések, melyek
visszaallitjak a karosodott kdrnyezeti elemet annak eredeti allapotaba.

> “Kiegészito” helyreallitas: olyan kiegészit6 intézkedések, melyeket akkor
tesznek, ha az ,elsédleges” helyredllitas nem elégséges az eredeti allapotba
térténd visszaallitashoz.

> “Kompenzacios” helyreallitas: olyan intézkedések, melyek a kar
bekdvetkezése és a helyredllitasi intézkedések hatasanak megnyilvanulasa
k6zotti veszteségek kompenzalasara iranyulnak.
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ELD alapok

FUEL LEAK

PROTECTED PLANTS

ALTERNATIVE HABITAT
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1995. évi LIII. tv. a kornyezet
védelmének altalanos szabalyairdl

9.§: ,A kornyezethasznalo....felelésséggel tartozik
tevekenységenek a kornyezetre gyakorolt hatasaiért.”

101.§ (1): ,A kOGrnyezethasznald az e torvényben meghatarozott
és mas jogszabalyokban szabalyozott mddon blntetdjoqi,
polgari jogi és kbzigazgatasi joqgi felel6sseggel tartozik
tevekenysegének a kornyezetre gyakorolt hatasaiert.”
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2012. évi CLXXXV. térvény a hulladékrol

- Legf6bb cel: hulladéekképzédés minimalizalasanak biztositasa
- Fogalmak pontositasa

70.§: A tevekenységevel okozhato, elére nem lathatd kornyezeti karok
felszamolasat lehetbvé tevd finanszirozas biztositdsa érdekében
kornyezetvedelmi biztositast kot az a kormanyrendeletben
meghatarozott gazdalkodo szervezet,

a) amelynek tevékenysége soran kormanyrendeletben meghatarozott
mennyiségil hulladék képzdadik,

b) amely e torvény szerint hulladékgazdalkodasi engedélyhez vagy
nyilvantartasba vételhez kotott tevéekenységet végez, valamint az,

c) amely az 1013/2006/EK eurdpai parlamenti és tanacsi rendeletben
meghatarozott célbol Magyarorszag tertletére hulladékot behoz, kivisz
vagy atszallit.
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Kdrnyezetvédelmi biztositast kell kotnidk:

1. Hulladék birtokosatol hulladékot vesznek at, szallitanak el,
tarolnak, kezelnek

2. Az 1013/2006/EK rendeletben meghatarozott célbdl
Magyarorszag teruletére hulladékot hoznak, visznek ki vagy
szallitanak at

3. Tevékenyseguk soran a hulladékkal kapcsolatos nyilvantartasi
és adatszolgaltatasi kotelezettségrél sz6lo 440/2012 (X11.29.)
korm.rendeletben meghatarozott mennyiségi hulladék
keletkezik:

>100 kg veszélyes hulladék
>2000 kg nem veszelyes hulladék
>5000 kg épitési-bontasi hulladék
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Cipermetrin a Dunaban

v

1998 majus - A Chinoin (Agro-Chemie)
nagytétényi telepén 120 liternyi CHIMNIX
SEX nevl anyag (rovarol6 permetezdszer —
halakra kifejezetten veszélyes) kerllt a
padldra (szivattyu-meghibasodas miatt).

A kifolyt anyagot a munkasok vizzel
lemostak, de a szennyezett vizet a mihely
el6tti csapadékcsatornaba szivattyuztak.

Az Agro Chemie dolgoz6i nem értesitették a
hatésagokat.

A kornyékbeli horgaszok masnap
halpusztulast jelentettek.

Szazhalombatta és Ercsi két napig vezetékes
viz nélkll maradt, a csepeli parti szlirési
kutsor is veszélybe kerUlt.

A szennyezeés vonatkoz6 koéltségei 0sszesen
mintegy 85 millio Forintot tettek ki.
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Vinaszomlés a Kapos folyoba

2013. szeptember 24. — Kaposvari
Cukorgyar

5000 m3 —es tartaly a korabbi hegesztés
mentén megrepedt — a benne talalhatd 4455
t vinasz (= cukortalanitott melasz, a
cukorgyartas mellékterméke; nem tartalmaz
toxikus anyagot; magas fehérjetartalma miatt
takarmanyozasra hasznaljak) teljes
egeészeben kifolyt

A jellegzetes szagu sotétbarna folyadéek tobb
szaz m? —en és fél méter magasan eldltbtte a
tartaly kbrnyezetét.

Azonnali hatdsagi beavatkozas (foldsanc,
szivattyuzas, felhasznalas a biogaz
tUzemben)

Kb. 15t vinasz kertlt a Kapos folyéba —
halaszati tilalom
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Szennyviz az Ikva -Patakban

2008. februar 06. — Magyar Cukor Zrt.
petbhazi cukorgyar szennyviztarold t6 gatja
atszakadt

33.276 m3 szennyezett viz kertlt az Ikva
patakba — jelentds szerves szennyezbanyag
terhelés

Natura 2000 tertletet érint — fokozott
védelem

hatésagi beavatkozas — 165.600 m3 higitd
viz kormanyzasa a Kardos-érbél a Répcen
keresztll az Ikvaba a halpusztulas
megelbzese erdekében

Nem tortént jelentds kdrnyezeti kar
Karelharitas kdltsége 2 milli6 Ft — a petéhazi
cukorgyarra haritva
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Patyolat

v'2011
v'Egykori patyolat vallalat BéEkéscsaban

v'A vegytisztitas soran keletkezett hulladék (persar — a klértartalmu
tisztitdszer 80%-at desztillacids uton visszaneyrték, a maradék 20%-ot
kovafbldben itattak fel — ez a persar) nem megfeleléen volt tarolva 1985-
91 kOzOtt — beszennyezte a talajt

v’ Karelharitas kéltsége 1,5 milliard Ft

v'A cég jogutdd nélkil megszlint — allami feladat az elharitas

v'A kdrmentesitést uniés palyazat segit

AlG
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Rakos-patak szennyezeése

v’ 2015. januar 26. — épitdipari cég
nyomasprobat végzett egy 14 km-es
csbvezeték-szakaszon

v avizet a R4kos-patakbdl vették (engedéllyel
rendelkeztek), és oda is engedték vissza —
rozsdas volt

v Vizlgyi hatosagi + katasztrofavédelmi
vizsgalat

AlG
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Crude oil pipeline burst
Premises Off Site : Oil & Gas

< A rupture occurred on August 7, 2009 from a crude oll
transportation pipeline, into an area designated as a
natural reserve (Natura 2000), home to several rare
species of birds as well as small reptiles and insects in
the south of France. A total of 4000 m3 of oil were
released. A fatigue crack is believed to be the most
% likely root cause.
S Potential third party claims include pollution to the water
“ supply to neighboring towns, closure of a refinery in
Switzerland due to insufficient crude oil volumes, and

damage to and interruption of three other pipelines in

the area.

Accidental Pollutio

de

Competent authority has been engaged as potential 8 K G A T T

biodiversity damages are assessed. Criminal SO s gw  an o et | W | oenes | b
. . F pétro Crau ; - T —
proceedings have also been filed, Rl uiun

camarzue Pollution de la Crau ; Arles porte

> Potential Loss : + 20.000.000 €

Coverage applicable to 4"3rd Party Bodily Injury 0 Business
the above Incident: or Property Damage Interruption

& Offsite Cleanup Costs B4 Biodiversity Damage O Transportation

O Onsite Cleanup Costs B Mitigation Costs b4 Defense Costs
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Oil seepage from transfer p|eI|ne
Premises Off Site : Oil & Gas

In late April 2006, oil was found into a cable telephone
manhole situated along a road nearby oil bulk storage
facilities. Investigations showed that the pollution
gradually developed over time from a faulty joint in a
tapping located along our insured’s transfer pipeline
between the Port of Marseille (France), and the its
storage facility.
200 m3 free product leaked overtime, being undetected
as the quantity variation between in and out products |
remained in the acceptable ranges. \
Pollution struck third parties locations ; soil and water
cleanup occurred, including water table continuous
pumping for 6 months. Third parties claims were |
brought in for damages to their pipelines coatings.
regulatory authorities were involved to monitor
remediation.

> Actual Loss : 1.200.000 €
Coverage applicable to  [3rd Party Bodily O Business

the above Incident: Injury Interruption
or Property Damage

Sudden & Accidental Pollution

o Offsite Cleanup O Biodiversity Damage O Transportation
Costs

O Onsite Cleanup O Mitigation Costs @ Defense Costs
Costs
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Oil spill from tomato factory

Premises On & Off Site : Food processing
The insured owns and operates a plant that produces
derivative tomato products in Portugal.

The plant has various equipment on site including
ASTs, boilers, vapor heat exchangers, fuel oil heat
exchangers and vapor water heaters.

Under normal operations, clean condensates from the ==

oil and water heat exchangers are collected and s paigto 42
discharged into a storm water drainage system which ="

Ty
Fravinha! e o

ultimately discharges into a nearby stream and river. s 5¢

Sudden & Accidental Pollution

A crack developed in the piping of the fuel oil heat
exchanger allowing fuel oil into the condensate,
eventually affecting the nearby stream, river and
vegetation. Local regulatory authorities were engaged.

> Potential Loss : 1.000.000 €

Coverage applicable to B4 3rd Party Bodily O Business

the above Incident: Injury Interruption

M Offsite Cleanup M Biodiversity Damage [ Transportation

B/\C)ﬂg?e Cleanup O Mitigation Costs 54 Defense Costs
Costs
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Oil spill from motor test bench

Premises On Site : Aeronautics
- Our insured runs test bench for engines at his facility in
France. He uses kerosene, stored in 3 underground
storage tanks (UST) and transfer fuel from UST to the
test benches through aerial piping.

In March 2009 during a fuel transfer, a joint broke open
from a pump in an ancillary workshop. Fluid projections
were not contained in the secondary containment and
kerosene leaked out in a rainstorm water sewer, finding
a preferred route to the underground water table
through a disaffected dry well.

Sudden & Accidental Pollutio

Emergency intervention conducted to implementation of
testing wells, laboratory sampling, and an onsite
pumping and charcoal treatment station, to prevent the
pollution from extending outside the site’s boundaries,
all under supervision of consultant.

> Actual Loss : 350.000 €

Coverage applicable to O 3rd Party Bodily O Business
the above Incident: Injury Interruption
or Property Damaae
O Offsite Cleanup O Biodiversity Damage 0O Transportation
Costs
& Onsite Cleanup Costs Z’Mitigation Costs O Defense Costs : s
AlG N 25




Extinction water pollution
Premises Off Site : Metal Recycling

The Insured owns and operates a metal recycling
facility in southern France that suffered fires on two

separate occasions in December 2007 and March
2008.

Samples taken to comply with discharge permit
requirements revealed elevated levels of pollutants.

Sudden & Accidental Pollution

Further investigations showed that the fire water runoff
and fire suppression materials affected the wastewater
treatment equipment at the Insured’s facility.

/‘/‘ i no! ks
The regulatory authorities have been engaged as ""‘“'- mmm \ﬁﬁ“
animals and vegetation in a nearby protected swamp "“““““‘m“ e

were impacted.

g La Provee

> Potential Loss : 500.000 € W e —
|p|u1mr-un{-m

: : . Deux sociétés mangnanmses

Coverage appllcable to 0O 3r_d Party Bodily O Busmesg ont pollué un marais prqtege
the above Incident: Injury Interruption R, b e s s
or Property Damaae Sl mm"‘ﬂﬁt
M Offsite Cleanup M Biodiversity Damage [ Transportation D s
Costs . . St
O Onsite Cleanup 4 Mitigation Costs M Defense Costs e ”.m.:_.;_.;w!

Coste . s

AlG 27




Oil seepage from service station

Premises On Site : Transport & Logistics

The Insured runs a logistics platform in France, r
including trucks maintenance workshop and an in- Atelier 2
house service station

While performing the installation of a gasoline additive
system, a contractor discovered oil seepage coming in
inside a trench to be used as cables pathway.

Sudden & Accidental Pollution

Investigation demonstrated that oil pollution extends
underneath the 50 m? paved area and further below the
workshops. A gradual leak coming from the distribution
pump has been found as the root cause. On site soil
remediation involving bio-venting process has been
assessed.

> Potential Loss : 400.000 €

Coverage applicable to O 3rd Party Bodily M Business
the above Incident: Injury Interruption
or Property Damage
O Offsite Cleanup O Biodiversity Damage 0O Transportation
Costs
Ill/Onsite Cleanup O Mitigation Costs O Defense Costs
Costs
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Toxic dioxine fumes

Premises On Site : Paper Mill from fire

On June 18th 2001, by night, a fire occurred in a

paper factory in north of France. Five electric
transformers containing polychlorinated biphenyls
(PCB) were destroyed dispersing 600 kg of dielectric
oil. At 500°C, PCB degrades into highly toxic materials: __ = =
dioxines and furanes Le feu a La Rocheftte oblige
T On the fumes pathway over a 2.5 km perimeter around _ @ des examens médicaux
the factory, plants and crops were forbidden to be used, &
and have been put under monitoring. Hundreds of
samples were taken from ashes, construction materials,
soils, water, and plants.

96 people (Rescuers, employees, journalists and
neighbors) were put under medical control over more
than one year by the inter regional epidemiology center.

Accidental Pollution

Sudde

> Potential Loss : Unknown

Coverage applicable to & 3rd Party Bodily O Business
the above Incident: Injury Interruption
or Property Damage
O Offsite Cleanup IZI/Biodiversity Damage 0O Transportation
Costs
O Onsite Cleanup IZI/Mitigation Costs M Defense Costs
Costs
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Oil release from treatment

Contractors : Sewage water treatment
- The Insured operates a wastewater treatment facility on
£ behalf of a municipality. The treated water is discharged
S from the plant into a nearby river, which eventually
flows into the sea.
The presence of oil was noticed inside the plant,
obstructing piping and filters, and on the outflow. A
downriver property owner claimed damages as a result
of the release.
Investigations revealed that an industrial laundry whose *
wastewater is treated by the Insured’s plant accidentally |
released heating fuel oil into its sewer damaging our |
Insured’s facility which was unable to treat. Subrogation
against the laundry has been made to recover cost of
treatment plant cleaning and filter’s replacements, and
other third party’s claims settlements.

Sudden & Accidental

> Potential Loss : 500.000 €

Coverage applicable to O 3rd Party Bodily O Business
the above Incident: Injury Interruption
or Property Damage

™ Offsite Cleanup O Biodiversity Damage O Transportation
Costs

O Onsite Cleanup O Mitigation Costs O Defense Costs
Costs

AlG 30




POLAND — damage to the black grouse (2008)

v/ On 7 January 2008 non — governmental organization
(NGO'’s) had notified to the competent authority the
imminent threat of environmental damage and
environmental damage (notification of the environmental
damage).

v' The area covered by the investment is located within
Sites of Community Importance - Natura 2000 -
designated Special Protection Areas of Habitat Natura
2000 Torfowiska Gor Izerskich and Special Protection
Areas of Birds Natura 2000 Gory lzerskie.

v Investment caused the destruction and damage to the
habitat of the black grouse and their decrease in the area
around the investment and worsening
possibility of reproduction of the species.

v" On 10 July 2012 Regional Director for Environmental Protection in VWroclaw
issued a decision imposing to investor an obligation to take preventive and remedial measures.

v' Authority identifies in decision a number of preventive and remedial measures:
- restriction of decrease of black grouse due to reconstruct local population

individuals from the breeding,

- the reduction of predators (foxes, raccoon dog),

- secutrity of refuge of black grouse;

-the protection of individual components of the environment.

Source: http:/Awww .eldimplement.biofs.com

AlG
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POLAND — damage to swallow's nests (2009)

v Environmental damage is the result of the
renovation work of the bridge ,,Ctowy” in Szczecin.
Nests with baby birds were dropped into the
water.

v' On 15 July 2009 NGO'’s had notified to the
competent authority the environmental damage
(notification of the environmental damage).

v In connection with the renovation of the bridge
investor destroyed 320 swallow’s nests. Works
conducted by the investor had significant negative
impact on the appropriate conservation status of
these species and their habitats.

v Entity using the environment was an investor (investor supervised building works) and building
company/ contractor

v On 17 February 2012 the authority issued a decision imposing to the investor and contractor
obligation to undertake remedial measures involving suspension an artificial nests and situation
rugged plaster on the elements of the bridge. It's the next decision in that case because
administrative proceedings takes from 2009 (appeal procedure).

v On 6 march 2012 investor appeals against a decision competent authority. As a result of the court
proceedings complaint was dismissed.

Source: http:/Awww .eldimplement.biofs.com
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2012: Ecological catastrophy on Blata River,
Czech Republic

v 7 July 2012 a rupture happened in underground
storage tanks containing manure in one of
agricultural Cooperatives. The leaking substance
flew into the sewage system and finally reached
Balta River

v 400 m3 of the substance leaked out and, as a
consequence, polluted 40 km of the river.

v" The bottom of the concrete storage tank had been
melted because of the high outside temperatures.

8 fish species have been killed as a result of the

pollution.

v" Recultivation works including microorganisms
injections  will last for 3 years, the
minimum.

v" Probably the river remediation process will be
finalized within 10 years.
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2012: Ecological catastrophy on Blata River,
Czech Republic

The decision of the Czeh Environmental
Inspectorate included:

v' Preventive actions

v' Long-term remediation works (including regular
water sampling, water pollution removal,
environmental monitiring  during the whole period of
remediation— 10 years)

A I G Source: http://www.ceskatelevize.cz
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Nature of environmental EXPOoSures

Clean-up costs,
Repair costs
Feltakaritasi
kO”'Seg ..:ii'di"ﬁ_j:.;";:—

DO

Biodiversity damage
2004/35/CE
Biodiverzitasi kar

Remediation
(clean-up costs /
monitoring...)
Helyredllitas

W

Protected Area

Védett terilet
On site property damage /

Legal costs
+%ogyédelMi
koliségek

: L=
A% 9
Ot -siteyproperty '
\damagé/ bedily . ; ‘ {
Image @ 2009 DigitalGlobe Inlju_!'y, SZ mg|Y| ; .
© 2008 Google sériléses &* L (3

2008 Maplt o Vé N
©.2009 AND dologi karo ek

elev 5m Aug 20, 2003 Eye alt 1.34 km

oogle:




What is Environmental Liability

A\ltalanos
Insurance? EIL vs. Altalan S
leelc’isségbiztositas

iability
Insurance
Altalz
Generg)
Liability
Enviropr, Insurance

Cover Altaj4 nos

felelss S Y

Genera[
Enviropyq Liability
Cover  Insurance

. felelé’ssé /

/
7

N

/

J

AlG
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What is Environmental Liability
Insurance?

AlG

v Environmental Damage mitigation expense / Karenyhitési
koltségek

v" “non-pollution” related Environmental damages /
szennyezessel nem jaro kornyezeti karok

v Transportation related losses / Szallitassal kapcsolatos
karok

v 1st party Business interruption / sajat UzemszUnet karok

v Pre-Existing Conditions (unknown) / meglévé, de nem ismert
karok

v" Non-owned disposal site liability / nem sajat telephely
fedezete

38



Sales themes for EIL first time buyers

Eladasi érvek

v GAPS IN THE GENERAL LIABILITY COVERAGE

Kilonbségek az altalanos felelsséghez
képest

v Sudden and Accidental vs Gradual
pollution véletlen, balesetszer( vs.
folyamatos

v Own site clean-up sajat feltakaritas

v Historical Pollution régi szennyezés

v INCREASE IN ENVIRONMENTAL EXPOSURES
A kornyezeti kitettség egyre no

v BUDERN OF PROOF

v REPUTATIONAL DAMAGE j6 hirnév sériil

AlG

v TECHNICAL AND LEGAL EXPERTS technikai
és jogi szakértelem

v LONG-TERM REMEDIATION hosszu tavu
helyreallitas

v EMPLOYEES CAN BE HELD PERSONALLY
LIABLE a dolgozok személy szerint is
felelOsségre vonhatok

v/ LOSSES CAUSED BY EMERGENCY WORKS (ie.
firefighters) siirgGsségi munkak karai

v STRICT LIABILITY objektiv felelOsség

v ENVIRONMENTAL DAMAGE EVEN IF
WITHOUT POLLUTION szennyezés nélkiili
kornyezeti karok
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Target Customers - Célcsoportok

Our flexibility allows us to underwrite a wide

range of business sectors, in particular:
Manufacturers - from heavy industry and chemical companies

to food and beverage manufacturers
Gyarto cégek az ipar szamos teriletérol
Power and Utility Eromuvek
Waste management and disposal facilities
HulladékkezelOk, lerakdk

Construction projects and blanket cover for companies EpitSipari o
projektek [l

Bulk storage Omlesztett aruk

Retail and Warehouses Raktarak

Haulage and Logistic Fuvarozas és logisztika A\l \

Property owners and developers including their tenants Ingatlanberuhazok
Environmental Professional Service firms Kornyezetvédelmi cégek | i

Multinationals Multinacionalis cégek

AlG
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PIER Europe — AiG’s unmatched pollution incident and

environmental response network delivering reliable and specialised
support

PIER Europe Network — accessible for AIG Polcyholders exclusively.
» PIER Europe includes specialists in:

v Environmental spill response and clean-up N
v Disaster recovery and restoration (\ “5
v Environmental and ecological consulting 2

v'Waste management & disposal +44 (0)1273 400965
v Investigative services including cause and origin.

» Accessible in 32 countries and with operators available 24/7/365 providing support in over
40 languages, the PIER Europe network ensures timely, reliable and comprehensive
support for our Environmental policyholders.

* PIER Europe can provide access to professional communication support to help
manage the public impact of the incident and minimise reputational
damage.

» PIER Europe can aid the dispatch of professional responders and coordinate a
comprehensive response — from major and catastrophic to minor pollution and
environmental incidents.
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AIG is the marketing name for the worldwide property-casualty, life and retirement, and general insurance operations of American International Group, Inc. Products and services are written or
provided by subsidiaries or affiliates of American International Group, Inc. Not all products and services are available in every jurisdiction, and insurance coverage is governed by actual policy
language. Certain products and services may be provided by independent third parties. Insurance products may be distributed through affiliated or unaffiliated entities. Certain property-casualty
coverages may be provided by a surplus lines insurer. Surplus lines insurers do not generally participate in state guaranty funds and insureds are therefore not protected by such funds.




